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1. SOHEI MIZUNO, PRESIDENT ARABIAN OIL COMPANY (AOC), 

AND YOSHIHISA OJIMA, AOC VICE PRESIDENT, CALLED ON 
ASSISTANT SECRETARY INGERSOLL AND DEPUTY ASSISTANT SECRETARY 
EDMOND ON MAY 2 1 . CRUDE OIL PRICES WERE OF MAJOR INTEREST 
TO JAPANESE VISITORS. MIZUNO SAID WASHINGTON OFFICIALS 
BELIEVED CRUDE PRICES WOULD DEFINITELY DECLINE IN THE 
COMING MONTHS, BUT NO ONE IN JAPAN SHARED THAT VIEW. 

MIZUNO SAID AOC OBTAINS CRUDE FROM KUWAIT AND SAUDI ARABIA 
AND EXPECTED HIGHER PRICES. ALTHOUGH JAPAN HAD FOR SOME 
TIME CUT CONSUMPTION FIFTEEN PERCENT, NORMAL INCREASES IN 
CONSUMPTION WOULD RESULT IN LARGER QUANTITIES BEING NEEDED 
IN THE FUTURE. MIZUNO FELT THAT ALTHOUGH MAJOR, INTEGRATED 
COMPANIES CAN AVERAGE IN THE COSTS OF EQUITY AND PARTICI- 
PATION CRUDE, NET RESULT OF CURRENT PRICE TREND WILL BE 
HIGHER PRICES FOR INDEPENDENTS, LIKE AOC. FYI: WE ASSUME 
MIZUNO REFERRING TO JAPANESE CLAIMS THAT THERE IS "TWO-TIER" 
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LIMITED TO PURCHASING ONLY HIGH COST PARTICIPATION CRUDE. 

END FYI. 

2. WHEN ASKED ABOUT JAPANESE PETROLEUM INVENTORY SITUATION, 
MIZUNO SAID RESERVES NOW ABOUT EQUAL TO AMOUNTS ON HAND 
BEFORE OCTOBER CRISIS. FACILITIES FOR STORING LARGER 
AMOUNTS ARE NOT AVAILABLE. FURTHERMORE PRICES ARE 
EXPECTED TO RISE IN FUTURE AND CONSEQUENTLY IMPORTERS ARE 
NOT ANXIOUS TO SELL AT THIS TIME. 

3. MIZUNO ASKED FOR OUR IMPRESSIONS OF THE WORK OF 
ENERGY COORDINATING GROUP. INGERSOLL RESPONDED BY ASKING 
HOW HE VIEWED ECG. MIZUNO SAID HE SUPPORTS ECG BUT 
FAVORS MORE BILATERAL CONTACTS BETWEEN US AND JAPANESE 
ENERGY INDUSTRY REPRESENTATIVES IN ADDITION TO GOVERNMENT 
TO GOVERNMENT CONTACTS. INGERSOLL POINTED OUT ANTI-TRUST 
CONSIDERATIONS INHIBIT US COMPANIES FROM DIRECT CONTACTS 
WITH FOREIGN COUNTERPARTS AS WELL AS EACH OTHER. MIZUNO 
CONCEDED THAT OTHER US OFFICIALS HAD MENTIONED THE SAME 
ANTI-TRUST PROBLEM, BUT GAVE PERSONAL OPINION THAT HIGHLY 
PUBLICIZED TALKS BETWEEN GOVERNMENT OFFICIALS WERE NOT 

AS USEFUL AS EXPERT LEVEL DISCUSSIONS. 

4. MIZUNO 

SAID HE WOULD LIKE TO HAVE EXPERT LEVEL MEETINGS TO BRING 
OUT ALL THE FACTS OF THE GLOBAL ENERGY SITUATION QUIETLY 
AND EFFECTIVELY. EMBASSY WILL RECALL MOROZUMI SURFACED 
SIMILAR IDEA SOME MONTHS AGO. ALTHOUGH EMBASSY SHOULD 
NOT INITIATE DISCUSSIONS THIS SUBJECT, WE WOULD APPRECIATE 
RECEIVING ANY INDICATION THAT GOJ STILL INTERESTED IN IDEA 
AND WHETHER SUCH DISCUSSIONS BEING HELD WITH ANY 
EUROPEAN MAJORS. RUSH 
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